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Just a reminder to pay your property tax

(2nd installment) on or before Monday, April 10th!
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NTI Web provides state-by-state title
insurance information including:

t Extensive database of Recording Fees and requirements
for every county in the U.S.

t Access to Uniform Commercial Code filing fees and
requirements for all filing offices in the U.S.

t  Access to our database of transfer tax rates nationwide
t Access to different State Laws and Customs

t Access to all county’s property tax accessor’s website
with just a few clicks

t State Specific Endorsements and much more

April Birthstone: Diamond T W A
Zodiac Signs: Aries - 03/21 - 04/19, ] Ii @A e
Taurus -04/20-05/20

April Flower of the month: Sweet Pea or Daisy

2nd installament for Property Tax due Wed, April 10th
Federal Income Tax Filing Deadline is Mon, April 15th
Veggies for the month of April: Artichokes, Asparagus,
Beets, Dandelion greens, Leeks (end of season)

April 1 - April Fool's Day

April 5 - Arbor Day

April 6 - Thai New Year 2013

April 13 - Cambodian Khmer New year 2013

0. April 22 - Earth Day

1. April is Humor Month

2. Aprilis Global Child Nutrition Month

ESCROW CORNER
Cyber-Crooks

National news has recently reported that cyber—crooks
have been hacking into investors’ email accounts and
submitting orders to financial advisors with instructions to
wire transfer funds into the crook’s bank account. The email
addresses match the records the advisors have on file for
their client, so some do not even question the email. This
crime has now crept its way into our industry. Read on to
find out more.
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Click here to continue...

ChicagoBlog is proudly brought to you by:

Get immediate access today by contacting your local Sales
Representative an\gwiatiweb.¢omegister. You can also
access NTI website from within your Premier Service Account. Call

today to nd out ficw
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The transaction was the sale of a REO property. The
property and selling agent were located in a different
county than the escrow office. Everyone was working
together to ensure the transaction could close on time.

As the closing date drew closer, escrow asked the
selling agent to have her broker send over commission
disbursement instructions. The agent resisted at first,
since she was from a small community not accustomed
to having to obtain this from the broker. Eventually, the
instructions came over directing escrow to send a check
for the total commission to the brokerage.

A couple of days later escrow received an email from the
selling agent, Kathy Smith. The body of the email said:

I want the Commission for 1234 E. Adams to be wired
to the Wire Instruction below.

WIRE INSTRUCTION
Bank Name: MIDFIRSTBANK
3740S. Garnett Rd, Tulsa, OK 74145
Routing #: 303087995
Account #: 737301 5539
Beneficiary: KATHY SARAH JONES
10123 E. 4th Place, Tulsa, OK 74128

When will the commission be wired?

A red flag immediately popped up since the account
name did not match the real estate agent’s name and
the bank was not local. Patricia Nuttbrock, CEO and
branch manager of Fidelity National Title, contacted
the designated broker to find out if she authorized the
commission to be paid to the agent directly. It is a good
thing she did.

The selling broker did not know anything about the
agent wanting her commission wired to her directly, nor
had she authorized it. She contacted Kathy to find out
what was going on. Kathy did not have any idea what
her broker was referring to. The agent called the escrow
officer to inquire further about the email she received.
The agent was shocked. The email address was correct,

but Kathy never sent it. To make matters worse the wire
instructions were not for her bank account. It appeared a
cyber—crook had hacked into her email account.

Real estate commissions belong to the brokerage.
Therefore, commission disbursement instructions must
come from the designated broker of the brokerage
firm. Fortunately Patricia knows this. Although there
were other obvious red flags, she knew in order to pay
the agent directly from her escrow she would need the
written authorization from the designated broker.

Tax Fraud Alerts - Abusive Return Preparer

A Return Preparer is defined as any person (including
a partnership or corporation) who prepares for
compensation all or a substantial portion of a tax return
or claim for refund under the income tax provisions of
the Internal Revenue Code.

Return Preparer Fraud generally involves the orchestrated
preparation and filing of false income tax returns (in
either paper or electronic form) by unscrupulous
preparers who may claim, for example: inflated personal
or business expenses, false deductions, or unallowable
credits or excessive exemptions, fraudulent tax credits,
such as the Earned Income Tax Credit (EITC).

The preparers’ clients may or may not have knowledge
of the false expenses, deductions, exemptions and/or
credits shown on their tax returns.

In 2010, IRS launched an oversight program to regulate
paid tax return preparers. Taxpayers should be very
careful when choosing a return preparer. You should be
as careful as you would in choosing a doctor or a lawyer.
While most preparers provide excellent service to their
clients, a few unscrupulous return preparers file false
and fraudulent tax returns and ultimately defraud their
clients. It is important to know that even if someone else
prepares your return, you are ultimately responsible for
all the information on the tax return and are subject to
penalties and may be even criminal prosecution.

To learn more about this or any of the Tax Fraud issues,
please visit IRS website at www.irs.gov/uac/Tax-Fraud-
Alerts.
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If you have any questions, concerns or comments, please email to Sophia.Chan@ctt.com.




